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Silver prices rallied ahead of the speech from Federal Reserve Chairman Jerome Powell 

US Natural Gas prices to trade firm 

Zinc  uptrend intact 
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SILVER PRICES RALLIED AHEAD OF THE SPEECH FROM FEDERAL RESERVE CHAIRMAN JEROME POWELL 

 Silver and Gold prices rallied ahead of the speech from Federal Reserve Chairman Jerome 

Powell on Thursday. The market expects additional economic stimulus from the Fed. A 

change in Fed policy stance for further stimulus measures will be bullish for bullion. Silver, 

being an industrial metal, outperformed gold, on positive economic data from the US. 

 U.S. coronavirus aid negotiations are also being closely watched for further direction in 

bullion. U.S. Treasury Secretary, Steven Mnuchin, is scheduled to testify before a House of 

Representatives panel next week. 

 On the economic data front, US durable goods orders have increased by 11.2%, from the prior 

month, after a 7.7% jump in June, against market estimates of a 4.8% gain. A continued surge 

in automobile demand pushed these numbers higher, which is likely to support the economic 

rebound in the coming months. 

 Precious metal prices are receiving support from the ongoing Covid-19 pandemic. The corona 

virus has at present infected 23.9 million persons globally, with deaths exceeding 820,000. A 

second wave of the coronavirus pandemic could hit France in November; a government 

advisor told local media on Wednesday. 

 According to a Reut silver imports are likely to fall by more than 40 percent, 

from a year ago, to their lowest level in eight years. As per GFMS data, India imported nearly 

5,598 tonnes of silver in the year 2019, which is projected to be 3,000 tonnes, in the year 2020. 

, to 

1,900 tonnes. This drop in imports is expected to have a negative impact on global silver 

prices. 

 

Outlook 

 Silver prices rallied before the speech from Federal Reserve Chairman, Jerome Powell. Silver 

futures contract on Comex may find an immediate support level around the 20-days EMA at 

$26.35, and the 50-days EMA at $24.07; meanwhile, immediate resistance is seen near $28.10 

and $29.70 per ounce. 

 

U.S. NATURAL GAS DROPS ON LOWER EXPORT NEWS 

 Natural gas prices dropped yesterday, on lower export news, although the storms in the Gulf 

of Mexico are preventing losses. 

 According to a Reuters report, US NG exports, and output fell this week. On a daily basis, US 

LNG exports fell to 2.8 billion cubic feet per day (bcfd), as exporters shut or reduced output at 

their Gulf Coast terminals, ahead of Laura. Meanwhile, US NG output dropped to 84.2 bcfd. 

 In early hours today, Hurricane Laura made a landfall on the Gulf Coast, with more power 

than Katrina. Hurricane Laura has strengthened into a major Category-4 storm, with 

sustained winds of 150 miles per hour, before slamming into the Gulf Coast, near the Texas-

Louisiana border. 
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 The hurricane is threatening a center of the U.S. energy industry. Till Wednesday, 84% of Gulf 

oil production, and an estimated 61% of natural gas production, were shut down. 

 

Outlook 

 Natural Gas prices may trade higher on expectations of an increase in demand, due to the 

heat wave in the US, and easing lockdowns in the US in coming months. Tropical storms in 

Mexico are expected to keep gas production lower, and exports have dropped. Natural Gas 

prices are likely to find an immediate resistance near $2.70 and $2.91 levels, while key support 

levels are seen around the 10- days EMA at $2.40, and the 20-days EMA at $2.268. 

 

ZINC  UPTREND INTACT  

 Zinc had dipped slightly, after hitting its highest level since October 2019, but the metal is 

recovering on tailwinds of increased steel demand from China. Zinc  use is for 

galvanizing.     

 

2020; annual maintenance is usually done in July and August, when temperatures are higher, 

but this year the maintenance  has started earlier than usual.  

 SHFE inventory for Zinc has declined in China; inventory (on warrant) since 1st April, has 

declined by 64%, from 87,713 mt, to 31,147 mt. On the other hand, inventory on the LME has 

increased by 341%, from 48,775 mt, to 215,320 mt. It is the drawdown in the Chinese inventory 

that is keeping the Zinc rally going, along with a positive sentiment in the base metal space. 

Ample metal at the LME has ensured that cash zinc is trading at a discount of $27.50 over the 

three-month contract, and the discount is the highest in the last three years.. 

 Zinc parity (price comparison between LME & SHFE in terms of Yuan adjusted for Vat and 

currency), is currently trading at 580 Yuan, which is above the zero level, indicating Chinese 

demand.   

 

Outlook 

 Zinc is trading above the 20-days SMA, with RSI in positive territory. The uptrend looks to be 

intact for Zinc. It looks set to rise further towards $2,530 & $2,565 levels, while support is seen 

at $2,445-$2,400 levels. 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 

 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest  

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest  No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation  

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months  No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report  No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company  No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company  No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 
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